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Imagine this scenario: It’s the spring of 1998. 
India has a new government. It’s led by the 
Hindu nationalist Bharatiya Janata Party. It has 

said for years—decades, really—that India needs nuclear 
weapons to be secure. China is the big worry, some say. 
But things haven’t been too smooth with Pakistan lately 
either. Is the new prime minister serious about nukes? 
India tested a device in 1974. But the government has 
always called it a “peaceful nuclear explosion.”

Then one morning in May you read in the paper that 
India has just tested three nuclear devices in its northern 
desert. The world is stunned. For some, though, the tests 
confi rm what they have long suspected. India has secretly 
been working on nuclear bombs for years—since well 
before 1974.

How do you think you 
would react to India’s 
1998 nuclear tests if you 
were Indian? If you were 
Pakistani? If you were an 
American diplomat at the 
US embassy in New Delhi?

• the dilemma that North 
Korea creates for the 
United States 

• important issues of nuclear 
nonproliferation in India 
and Pakistan

• the impacts of global 
wages, labor, outsourcing, 
and offshoring in the 
United States

• why Asia represents 
a new target market 
for US corporations

• the effects of Asian 
imports on the US market 
and economy

• human rights issues in 
various Asian nations
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•  hard currency
•  plebiscite
•  doctrine
•  dual-use technology
•  offshoring
•  capital
•  market share
•  renounce

The Dilemma That North Korea 
Creates for the United States

Nuclear weapons are one of the main US concerns over North 
Korea. As you may have gathered from what you’ve read so far 
in this chapter, North Korea is a strange place. To call it a closed 
society is an understatement. Even by the standards of the old 
Communist bloc, it is a repressive, authoritarian state. It’s also 
isolated. It doesn’t have many friends within the family of nations. 
And for more than half a century, it has been—technically—
at war with its prosperous neighbor to the south.
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The United States has to pay attention to North Korea—offi cially the Democratic 
People’s Republic of Korea. The “Hermit Kingdom” is bent on developing nuclear 
weapons and the missiles to deliver them. A main focus of US foreign policy in 
Asia is fi nding a way to keep North Korea from going any further down the nuclear 
path, and bring it back within the limits of the Nuclear Non-Proliferation Treaty 
(NPT). You read about this treaty in Chapter 1, Lesson 5.

Any country’s acquisition of nuclear weapons changes the game. The United States 
doesn’t want to see any more countries building nuclear weapons. But the idea 
of a nuclear-armed North Korea is a terrifying scenario for American policymakers—
and their South Korean and Japanese allies. A related issue is the possibility that 
North Korea would sell advanced weapons technology to a terrorist group. The 
country is in desperate economic straits, and building weapons is the one thing 
it does relatively well.

North Korea’s Withdrawal From the Nuclear 
Non-Proliferation Treaty (NPT) in 2002 

North Korea joined the NPT in 1985 as a nonnuclear weapons state. In 1992 
the two Koreas agreed to keep the Korean Peninsula free of nuclear weapons. But 
North Korea broke its promises. The International Atomic Energy Agency (IAEA) 
faulted it for failing to let inspectors visit its nuclear facilities. In March 1993 North 
Korea said it would withdraw from the treaty. 
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Soon after, the United States opened talks with the North Koreans. In October 
1994 it announced a plan known as the Agreed Framework. If carried out, this 
plan would result in a nuclear-free peninsula. The North Koreans took steps to 
implement the agreement. But the United States wasn’t sure they were playing 
by the rules. In 1998 US intelligence identifi ed a site that appeared related to 
the nuclear program.

By October 2002 a visiting American delegation said it believed the North Koreans 
were enriching uranium. This was against the rules of the Agreed Framework. 
Enriched uranium can be used to make nuclear weapons. The North Koreans at 
fi rst admitted the existence of the enrichment program, then denied it. But after 
the US delegation’s visit, the North kicked out the IAEA inspectors, announced 
their withdrawal (again) from the NPT, and said they were going to make plutonium 
for weapons. 

By mid-2003 the North Koreans were making claims about their “nuclear deterrent 
force,” but it wasn’t clear they were telling the truth. In August of that year, talks 
on North Korea’s nuclear program got under way in Beijing, China. They included 
China, Japan, Russia, and South Korea, as well as the United States and North Korea. 
These so-called Six-Party Talks have been an off-again, on-again process. In March 
2005 North Korea declared itself a “nuclear weapons state.” On 9 October 2006 
it announced the successful test of a nuclear explosive device. The United States 
verifi ed this two days later.

The Six-Party Talks resumed in December of that year but North Korea called an end 
to them in July 2009. Even so, the United States continues to work with its partners 
in these talks for a nonnuclear North Korea.

Why the US Secretary of State Designated 
North Korea a Sponsor of Terrorism 

On 29 November 1987 a South Korean jetliner en route from Abu Dhabi, United 
Arab Emirates, to Bangkok, Thailand, blew up over the Indian Ocean. All 115 people 
aboard perished. The subsequent investigation led to two North Korean agents. The 
US government considers the episode a terrorist attack and holds the North Korean 
government responsible. For this, the United States designated North Korea as a 
state sponsor of terrorism in 1988.  

The Pyongyang regime is not known to have sponsored any other such attacks 
since then, however. As a result of this more recent clean record and a deal made 
between the United States and North Korea in 2008, former US Secretary of State 
Condoleezza Rice lifted the sponsor-of-terrorism label from North Korea on 
11 October 2008. 
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How the North Korean Government’s Economic 
Policies Have Led to Widespread Famine

North Korea is a largely mountainous country. Much of its land is not farmable. 
Its winters are long, cold, and dry, and its summers are short, hot, and humid. 
But the North Korean government cares passionately about “food security,” growing 
its own grains without reliance on imports. This concern is an aspect of the 
government’s policy of self-reliance, or juche, in Korean. 

North Korea’s agricultural strategy has a fl aw, however. It’s built on assumptions 
of cheap energy—assumptions that are no longer true. North Korean farms are, 
by Asian standards, highly mechanized. Farmers plow with tractors, rather than 
oxen, for instance. And tractors run on gasoline. North Koreans are also among 
the world’s biggest users of chemical fertilizers, which are made from petroleum. 
When oil prices went up, starting in the mid-1990s and more recently again 
in 2007, North Korean farmers really felt the pinch.

As you read in Chapter 2, Lesson 2, the collapse of the old Soviet trading system 
hit the North Koreans hard. Many of their longtime trading partners were suddenly 
free to trade with the West. What’s more, Russia and China started demanding 
payment for oil in  hard currency—money that can be converted to other currencies. 
They wanted “real money,” in other words, dollars or yen, for instance, not Soviet-
bloc “play money” valid in only a few countries.

Meanwhile, North Koreans had exhausted the land with their intensive farming 
techniques. They had chopped down most of the trees. Crop yields began to fall, 
and a string of natural disasters hit as well. By the mid-1990s North Korea 
went spinning into a major food crisis. Famine killed about 1 million people, 
including soldiers.

International humanitarian aid brought the country back from the brink. But North 
Korea has still not addressed the fundamental problems of its agricultural sector. 
Many foods remain too expensive for the average person to buy. To highlight this 
point, a Los Angeles Times article in 2008 reported that many North Korean adults 
were cutting back to only two meals a day, and the reporter found people plucking 
grasses and weeds to eat.

As long as North Korea’s leaders continue the policies of the past six decades, 
North Korea will continue to be a serious problem for its neighbors and the 
United States. 
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in India and Pakistan 

North Korea is not the only country in Asia with a nuclear program outside the 
NPT. India and Pakistan are two other countries with nuclear weapons outside 
the treaty. The two have been rivals, often tense ones, ever since they emerged 
from British India in August 1947. Their relationship has tended to move one 
step backward for every two steps, or even one step, forward. 

The Political, Economic, and Military Tensions Between India and Pakistan

The principal issue between these countries has been the disputed territory of 
Kashmir. As you read in Chapter 2, Lesson 3, Kashmir and Jammu was a largely 
Muslim state with a Hindu ruler. He chose to join Kashmir to India rather than 
Pakistan. The two countries have waged two all-out wars over Kashmir, in 1947 
and 1965. They came dangerously close to war in 1999 and 2002 as well.
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The original 1949 cease-fi re deal called for a UN–supervised  plebiscite—a direct 
vote of the entire electorate—to determine which country Kashmir should be part 
of. But that vote never took place. Under the agreement’s terms, both India and 
Pakistan must pull their troops out of Kashmir before the balloting. And that has 
never happened.

The two countries also went to war in 1971 after a crisis in what was then East 
Pakistan. This led to the creation of a third country, Bangladesh. Since this confl ict, 
India and Pakistan have progressed—slowly—toward more normal relations. 

The Soviet invasion of Afghanistan in 1979 strained relations between India and 
Pakistan. Pakistan supported the Afghan resistance. The Indians tended to side 
with the Soviet Union. 

India and Pakistan’s Pursuit of Nuclear Weapons

India conducted its fi rst nuclear test in 1974. But Pakistan wanted nuclear weapons, 
too. Each side knew the other had a weapons program under way. To ease tensions, 
in 1988 their two prime ministers, Rajiv Gandhi of India and Benazir Bhutto 
of Pakistan, signed a pact not to attack each other’s nuclear facilities. This was 
a step forward.

They took a step back in 1997 when talks on the Kashmir issue broke down. 
On 28 May 1998 India conducted its second nuclear test. A few weeks later, 
Pakistan tested fi ve nuclear devices.

Dialogue started up again in 1999 but then broke down after fi ghting near Kargil, 
Kashmir, in May 1999. Then in October 1999 a military coup ousted Pakistan’s 
civilian government. That unsettled things further. In December 2001 came a 
terrorist attack on the Indian Parliament. India accused Pakistan of involvement. 
That led in early 2002 to a troop buildup on both sides of the Line of Control in 
Kashmir. The Line of Control, created in 1972, splits Kashmir between India and 
Pakistan. India controls the region south of the line and Pakistan the land north 
of it. More recently, India has accused Pakistan of a role in two sets of terrorist 
attacks in Mumbai (Bombay), one in July 2006 and the other in November 2008. 

But Pakistan continues to feel itself under threat from India. This is a big challenge 
in the region for the United States. It wants Pakistani help in the fi ght against 
al-Qaeda, whose leaders may be hiding in Pakistan’s mountains. Many Pakistanis 
are so focused on India, however, that they don’t feel al-Qaeda is such a threat.

India and Pakistan trade very little. In recent years they had made efforts to develop 
trade further. For instance, India planned to set up border posts to help move goods 
and people to and from Pakistan. But the plan was dropped after the November 
2008 attacks. It’s a sign of how security issues overwhelm economic and social ties 
between these two rivals who once made up one country.
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In 1999, a year after its second nuclear test, India released a draft “nuclear doctrine.” 
A  doctrine in this sense is a body of principles. It is a statement of how the Indian 
government thinks about nuclear weapons, why it wants them, and what it intends 
to do with them.

This doctrine said that India’s nuclear weapons weren’t aimed at any one country. 
India saw having nuclear weapons as a good way to keep from being pushed 
around—especially by other countries with bombs of their own. Another part 
of India’s doctrine is “no fi rst use.” India says it won’t use its nuclear arms unless 
others attack it fi rst.

Not surprisingly, Pakistan’s doctrine is different. It is willing to adopt a “no fi rst use” 
policy for nuclear arms, but only if India agrees to a “South Asian Non-Nuclear 
Treaty.” India proposed a “no fi rst use” treaty to Pakistan soon after the 1998 tests. 
Pakistan rejected this idea, saying that its nuclear program was indeed aimed at 
India. Pakistani offi cials said they wanted to keep their options open. 

The Environmental and Social Implications 
of the Proliferation of Nuclear Weapons 

For those who believe in the NPT as the way to control the nuclear threat, both 
India and Pakistan offer reason to worry. On 1 October 2008 the US Congress gave 
fi nal approval to a deal that allows the United States to share nuclear technology 
with India. It was controversial for the United States because it was a step outside 
the NPT’s limits—India is not a party to the treaty. The deal overturned a three-
decade-old ban on nuclear trade with India.

The deal’s supporters point out that it focuses on civilian technology. The United 
States is not building India’s nuclear arsenal. They further argue that the deal 
strengthens US relations with India. And besides, India is the world’s largest 
democracy. It’s not a rogue nation. It can be trusted with nuclear technology. And 
even though India is not a party to the NPT, the new deal commits it to allowing 
international inspectors into its nuclear facilities.

But critics counter that it’s not good for the United States to set aside NPT rules. 
It doesn’t look good when America acts inconsistently. Besides, some of what the 
deal gives India is  dual-use technology—technology that can be used for civilian 
or military purposes.

The story of what happened in Pakistan is far more troubling. Politically, Pakistan 
is much less stable than India. Furthermore, the country doesn’t hold tight enough 
controls over its nuclear technology program. This lack of strict controls helped 
lead to a marketplace in which anyone—including terrorists—could buy dangerous 
nuclear materials and technology. It’s every arms control expert’s worst nightmare.
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Dr. A. Q. Khan is a Pakistani nuclear scientist who helped his country smuggle in 
materials to develop its nuclear arsenal. For arms control experts who don’t want to 
see the “nuclear club” get any bigger, that’s bad enough. But it gets worse. His global 
network provided “one stop shopping” for any country wanting nuclear weapons. 
His customers included Iran, Libya, and North Korea. These are some of the last 
countries that the United States would want to see equipped with nuclear weapons. 
(In 2004, however, Libya gave up its attempts to develop weapons.)

The US government believes the Khan network has been shut down. Many of its 
operatives are either already in prison or are in custody awaiting trial or being tried. 
Khan acknowledged his own role in the network in 2004. He was freed from prison 
in 2009 and has since been at liberty in Pakistan.

As long as Pakistan remains unstable and Indian-Pakistani relations remain poor, 
the nuclear issue in South Asia will continue to trouble American and world leaders.

The Impacts of Global Wages, Labor, Outsourcing, 
and Offshoring in the United States

Asian countries also pose serious economic challenges to Americans. Shortly after 
World War II, more than half of the world’s gross production was in the United 
States. This meant more than half of all the “stuff” in the world that people produce, 
on farms, and in factories was made in America. This was partly because the 
United States was then, as it is now, a great country with an advanced economy. 
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But it was also partly because many of the world’s great industrial economies 
were in ruins after years of war. Many other places were still underdeveloped—
without electricity or roads, without labor forces trained for modern workplaces. 

But all that has changed. Those war-damaged economies in Europe and Japan 
have long since rebuilt. And the underdeveloped ones have grown up. Countries 
like South Korea, Brazil, and Mexico have vaulted into the top ranks in the world. 

This matters for Americans. They now have to compete in a global marketplace. 
Capital moves to wherever it gets the best return. Investors will put money 
into companies that produce the most profi t. That means businesses will move 
production—jobs and factories—to wherever they can get the work done most 
effi ciently. That doesn’t necessarily mean most cheaply. Highly skilled workers 
may command high wages if they do a good job making a product that can be 
sold at a high price.

What Pushes Jobs to Asia and What Pulls Them There 

As you read in Chapter 2, Lesson 4, Asia’s two big economies, China and India, 
have different strengths. China makes things. India provides services. That analysis 
oversimplifi es but is largely true. Other Asian countries fulfi ll one role or the other, 
or some combination of both.
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Some kinds of work can be sent abroad more readily than others. Chinese factories 
can make toys or clothes for Americans. But if you want fresh bread, it’s much 
better from a local bakery.

Still, many changes in the world have made it easier for work to “travel.” A country’s 
political stability, for one thing, is important. That doesn’t mean full-blown 
democracy. But foreign investors want to be sure their factories won’t be overrun 
by angry mobs or seized by the government. 

Faster and more reliable transportation and communications matter, too. Mass 
literacy means that large populations of workers are available to hire for jobs 
in factories and other workplaces.

High costs may push jobs out of the United States. This includes labor costs—
some workers may price themselves out of the market. But it also includes the cost 
and availability of land for factories, the cost of construction, and the cost of federal, 
state, and local regulations. Even the cost of allowing public input at local planning 
board meetings is a factor. It may be hard to measure, but it’s real.

All this can be very sensitive politically. Trade unions don’t like to hear that their wage 
and benefi t demands are causing their members to lose jobs. Businesses don’t want 
to say they’re locating smelly, dangerous factories in places with looser rules about 
clean air and worker safety. Environmentalists don’t like to think that their work on 
behalf of pollution controls merely leads to industry taking its pollution elsewhere.

In addition to these “push” factors, many factors have “pulled” jobs to Asia from 
the United States and other Western countries. Asia has productive, well-educated 
workers, many fl uent in English—especially in India, Singapore, and Hong Kong. 
Another plus is that some parts of Asia use accounting and legal systems that are 
familiar to American businesses.

In certain industries that need to function around the clock, locations in Asia offer 
a time-zone advantage: A New Yorker who needs tech support for his computer at 
2 o’clock in the morning can get help from a call center in Bangalore, India, where 
it’s 11:30 a.m.

The Number of US Jobs Being Outsourced to Firms in Asia 

“Everyone knows” that American jobs are moving to Asia. But nobody knows 
just how many. 

You read in the Introduction that outsourcing is the procurement of goods and 
services from an outside source. Sometimes this outside source is in another 
country. This is an extremely controversial question within the United States 
because of how it may affect the domestic economy. And it’s only gotten more 
so as it has grown beyond call centers and reached into the ranks of white-collar 
professionals. Even accountants and software engineers have felt the pinch. One 
University of California study found that 14 million additional American jobs 
could be at risk of outsourcing overseas.
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Others aren’t so sure. A 2005 study by 
the Federal Reserve Bank of New York 
concluded that  offshoring—moving 
factories or work from the United States 
to other countries—has not been all 
that widespread. And it has contributed 
“only marginally” to the labor market’s 
recent weak performance. 

Another school of thought attributes weak 
job creation to productivity. American 
workers are getting more productive all 
the time, they say. And productivity is a 
“job killer,” as one analysis put it. Every 
percentage point of increase in annual 
productivity growth costs 1.3 million 
jobs, in other words.

The Signifi cant Impacts of Offshoring 
on the US Economy and Labor Force 

One kind of job that has held its own in 
recent years is the service job—especially 
health-care service and other jobs tied to 
a specifi c location. A nurse needs to tend 
patients where they are, for example.

US employees used to be protected 
from competition from low-wage foreign 
workers. American companies had more
capital (money and resources available 
to invest) and better technology—the 
latest tools and state-of-the-art factories. 
And American workers’ productivity 
justifi ed their higher wages.

But now, more and more Americans compete against foreign workers, many of 
them in Asia. The Asian workers may have received better math scores in school. 
They receive good wages compared with others in their countries—although they 
are modest compared with wages paid in industrialized countries. 

A company may choose to place—to offshore—its state-of-the-art factory in Asia 
rather than an American town for any number of reasons. The Asian location may 
have lower wages, lax environmental laws and other regulations, a desire to sell to 
the market where the factory is, availability of English-speaking employees abroad, 
or a bigger profi t for the company when it ships the goods back home. The list 
goes on. 
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Critics of this transfer of factories from America to Asia point to World War II. 
American factories—also referred to as the manufacturing base or industrial base—
were crucial to defeating Germany and Japan. Without it, they note, the Allies 
would have been hard put to crush the Axis Powers. For instance, the United States 
took its auto factories and transformed them quickly and effi ciently into assembly 
lines that churned out tanks, aircraft, and munitions for the troops at the front. 

These critics argue that by losing manufacturing to Asia, the United States faces 
not only job loss, but also national security risks. Supporters of free trade respond, 
however, that while the United States was totally unprepared for war in 1941, that 
is not the case now. And so the controversy continues.

Why Asia Represents a New Target Market for US Corporations 

The more than 4 billion Asians in the world represent new economic competition 
for Americans. But they also represent economic opportunity. 
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The Signifi cance of Technology in Expanding Potential Target Markets

The United States still has an edge in many important technologies. This edge, 
along with agricultural products, is what it sells to Asia. A little research into 
American companies expanding into Asia suggests that they tend to offer products 
with a technology edge to expanding consumer markets. 

In 2003 a New Jersey fi rm announced a deal to sell a new wireless technology to, 
among others, three South Korean wireless telecommunications fi rms. The new 
technology is said to provide mobile wireless service better than Wi-Fi but much 
cheaper. In 2008 a Massachusetts maker of solar energy equipment announced 
a deal to partner with a Singapore fi rm to sell its products in the high-growth 
markets of Singapore, Malaysia, Thailand, the Philippines, and Indonesia.

In 2007 another Massachusetts fi rm, this one a maker of data-storage devices, 
announced a plan to build a development lab in Singapore. It was the company’s 
fi rst such facility outside the United States. The announcement illustrates a 
company moving to where its growing markets are. 

It also shows how Asia’s technological base has broadened. A lab is higher up the 
ladder than just a factory. Its work is of greater value. To run a lab, a company needs 
creative thinkers, not just people pushing buttons. The lab and the technical labor 
pool reinforce each other. The labor pool had to be there in the fi rst place for the 
company to want to build the lab there. But once the lab is there, it continues to 
strengthen the labor pool. It does this by giving workers higher-value opportunities 
than a factory would.
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Europe and North America are what economists call “mature” markets. They’re 
affl uent areas whose residents already have most of the “stuff” they need. They 
buy new washing machines when their old ones give out, for instance. Asia, 
on the other hand, is full of people with no washing machines at all. But that is 
changing, rapidly. And as you see from the previous examples, the technologies 
they’re buying are much higher-tech than washing machines.

The Emergence of Asian Nations as Participants in the Global Economy

Asia has emerged as the world’s supplier of electronics and manufactured goods. 
China, Japan, South Korea, and, to a lesser extent, India are major producers 
of electronics. Hong Kong, Taiwan, and Singapore are also strong in electronics. 
But they excel in fi nancial services, too. 

These countries combine high levels of technical knowledge among the population 
and relatively low labor costs.

Meanwhile, Bangladesh, Cambodia, Indonesia, Vietnam, and the Philippines 
export textiles. The textile industry doesn’t demand such high technical skills 
as electronics. It therefore tends to migrate to places with even lower labor costs 
and less-skilled workers.

Malaysia and Indonesia are Asia’s energy exporters. They produce oil, gas, and 
biofuels. Bangladesh, China, India, and Pakistan supply rice and other grains. 
All these export roles mean that Asia is well integrated into the global economy.

Selected Asian Countries’ Exports 
to the United States, 2008
Country Exports

China $338 billion
Japan $139 billion
South Korea $ 48 billion
Taiwan $ 36 billion
Malaysia $ 31 billion
India $ 26 billion
Indonesia $ 16 billion
Vietnam $ 13 billion
Philippines $  9 billion
Bangladesh $  4 billion
Pakistan $  4 billion
Source: US Census Bureau, Foreign Trade Statistics
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The Effects of Asian Imports on the US Market and Economy 

In the Introduction you read about David Ricardo’s idea of comparative advantage. 
He argued that countries should focus on what they do best and get the other things 
they need through trade. Furthermore, he argued that everyone would be better off 
this way. The question of competition from Asia brings Ricardo’s ideas into focus.

The Impact of Japanese and Korean Automakers on the US Auto Industry 

In the 1960s the American automaker General Motors had a market share of 
about 60 percent.  Market share is the percentage, or amount, of overall sales of any 
particular product a company controls. Chevys, Buicks, Pontiacs, Oldsmobiles, and 
even Cadillacs accounted for 3 out of every 5 cars on the road. 

By February 2009 GM was still the leader. But its share was less than a third 
of what it was before, and the company faced possible bankruptcy. Toyota, a 
Japanese carmaker, was in the No. 2 spot, ahead of Ford and Chrysler. Except 
for Volkswagen of Germany, the rest of the top 10 are Japanese or Korean. Many 
of these fi rms weren’t even making cars back in the days when GM had such 
a commanding share of the market.

It wouldn’t be quite right to call these Japanese or Korean vehicles “foreign,” 
however. Many Japanese cars are made in the United States. This has created 
more than 60,000 factory jobs. In 2005 these plants built about 3.5 million cars. 
Car dealerships selling Japanese cars employ about 400,000 Americans. Korean 
carmaker Hyundai has joined the trend of making cars near the customer, too, 
operating a factory in Montgomery, Alabama.
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The Impact of Electronic Products Manufactured in Asia on the US Market

Very little in the way of consumer electronics is made in the United States today. 
Televisions sets, for instance, are all made abroad—even those with an American 
name on them. Some people think it’s a bad thing for the US economy to lose 
any sector.

When a factory closes, the town around it can be deeply affected. People lose their 
jobs. Family members move away to fi nd work. The effects ripple through the local 
economy. Local stores and businesses that sold to the factory or its workers may 
close, too. The local economy that remains may be a shadow of its former self.

But economists who support trade recall Ricardo’s idea of comparative advantage. 
Every national economy, and every fi rm, always needs to be looking for things it 
can do better than anyone else. There’s no use hanging on to business that others can 
pursue more profi tably, in this view. That only gets in the way of new opportunities. 
After all, the US economy has expanded enormously since the last television set 
made in America left the factory.

As Asian and other markets grow, Americans will continue to wrestle with these 
issues.

How Increased Oil Consumption in India and China Affects Supplies and Prices

The growing economies of Asia have other effects, as well. Whenever more buyers 
enter a market for a certain good—oil, to take a not-so-random example—the price 
goes up. That’s how the law of supply and demand applies to China and India and 
their effect on world oil prices. As millions of Chinese and Indians trade in their 
bicycles and scooters for cars, world demand for oil surges. Building cities, roads, 
subways, airports, housing, offi ce towers, all creates enormous demands on world 
oil supplies.

Top 10 US Auto Market Shares, February 2009
Company Market share

GM 18.2 percent
Toyota 15.9 percent
Ford 13.9 percent
Chrysler 12.2 percent
Honda 10.4 percent
Nissan  7.9 percent
Hyundai  4.4 percent
Volkswagen  3.7 percent
Kia  2.9 percent
Mazda  2.4 percent
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Of course, world oil markets are complex. Many different factors affect prices. An 
economic slump may make energy demand soften, and thus lead to lower prices. 
War damage to oil-fi eld production facilities may limit supply and therefore push 
oil prices higher. But, all other things being equal, 2.5 billion Chinese and Indians 
becoming more prosperous and demanding more oil means that supplies will 
tighten and prices will rise.

Human Rights Issues in Various Asian Nations

The United States has another important interest in Asian countries—human rights. 
Every year, the US State Department reviews the state of human rights around 
the world. As of early 2009 several Asian nations—including China, North Korea, 
India, Pakistan, Afghanistan, Vietnam, and Burma—fi gure among the top-tier areas 
of concern.

The Universal Declaration of Human Rights 

On 10 December 1948 the General Assembly of the United Nations adopted and 
proclaimed the Universal Declaration of Human Rights—one of the foundation 
documents of international law. Afterward, the Assembly called on member nations 
to publicize this important statement. The delegates were especially keen to have 
students in schools and colleges understand it. You can help to fulfi ll that desire by 
reading about the declaration at http://www.un.org/en/documents/udhr/. The State 
Department’s annual review keeps tabs on progress toward meeting its standards.
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The US Commitment to Protect Human Rights 

Some terms in the Declaration above may remind you of the US Declaration of 
Independence or the Constitution. This is no coincidence. The United States rests 
on a foundation of human rights. Promoting human rights around the world 
is central to US foreign policy. Human rights help secure the peace. They deter 
aggression and crime. They promote the rule of law. Strong traditions of human 
rights and civil order help prevent disasters such as famine. They speed recovery 
when these occur.

Religious and Social Freedoms in China, Japan, and Korea 

One important human right is religious freedom. The government-funded United 
States Commission on International Religious Freedom (USCIRF) has recommended 
China be named a “country of particular concern (CPC).” The State Department has 
done so. China restricts religious liberty. It treats minority faiths and the Falun Gong 
spiritual movement badly. It restricts Tibet’s freedom.

Japan’s constitution guarantees freedom of religion. So does South Korea’s. North 
Korea, however, is a very different story. As USCIRF reports, “Religious freedom 
is essentially absent in North Korea.” The government sharply restricts public and 
private worship. It actively discriminates against believers. It has reportedly jailed, 
tortured, and even executed North Koreans with ties to evangelical Christians 
in China. Those engaged in other religious activities, too may have met similar 
punishments.
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The Pyongyang government has set up fake religious organizations. It uses them 
to fool people into thinking it allows religious freedom. Apparently some foreign 
residents have attended services at these “pretend” churches without realizing 
they are just for show.

North Korea arrests people found carrying 
Bibles in public. Exact numbers are hard 
to come by, but a press report in 2001 
estimated that 6,000 Christians were in 
prison. The State Department has named 
North Korea a CPC, too.

Challenges to Freedom in India, 
Pakistan, and Afghanistan 

India earned a dubious honor in 2004. The state of religious freedom there 
prompted the USCIRF to recommend the State Department name India a CPC. 
This may be surprising. After all, India is a democracy. It’s under the rule of law. 
It has a long tradition of secular governance. That is, it separates religion and state. 

Even so, religious minorities in India are still subject to violent attacks. Sometimes 
these are fatal. Those responsible are seldom punished. They attack with impunity, 
in other words. This violence spiked as a Hindu nationalist political party came to 
power in 1998. It lessened somewhat once the Congress Party returned to power, 
though. In this case, the State Department did not name India a CPC, and USCIRF 
has since lifted its recommendation.

In the wake of the December 2007 assassination of former Prime Minister Benazir 
Bhutto, human rights and religious freedom in Pakistan appeared to be under 
threat, the USCIRF reported. It cited “disturbing” reports of thugs harassing 
human rights defenders. Gun-wielding men reportedly threatened the leader of the 
Human Rights Commission of Pakistan. The Human Rights Commission said that 
local offi cials, including a couple of police offi cers in uniform, backed the harassers. 
USCIRF has recommended Pakistan as a CPC, but the State Department has not 
declared it one.

As Afghanistan struggles to rebuild after Taliban rule, the human rights picture 
there is better than some feared but not as good as they hoped. Under the new 
constitution, Afghanistan is an Islamic republic. All laws must be compatible with 
Islam, in other words. But the new constitution guarantees equal rights for women 
and men. It also protects the right to practice minority religions, too. However, 
human rights advocates say they don’t see good legal means to protect these and 
other rights. The country lacks a real working legal system. There is also serious 
resistance to the idea of equal rights for women.
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Challenges to Freedom in Southeast Asia

After more than 30 years of strongman rule, Indonesia became a democracy in 
1998. This change has been good for human rights. People have somewhat more 
freedom than before. Offi cially recognized religions operate fairly freely. Minority 
faiths do face some discrimination, though. And communal violence has taken 
place, as in India. During 1999–2000, for instance, more than 3,000 people 
reportedly died in Christian-Muslim clashes in the Maluku Islands.

Communal violence has also been an issue in Malaysia. In late 2007, for instance, 
police used tear gas and water cannons against 10,000 ethnic Indian Hindus. They 
were just demonstrating peacefully against religious discrimination, including the 
destruction of their temples and shrines.

Vietnam
USCIRF has recommended that two Southeast Asian countries, Vietnam and Burma, 
be named “countries of particular concern.” Vietnam’s state of religious liberty has 
long been poor. It has worsened in recent years. Some key religious dissidents have 
gone to jail. Others have been put under house arrest. Meanwhile, the government 
harasses religious minorities. Agents sometimes put them under surveillance. The 
regime has forced churches to close. It has also forced people to  renounce their 
faith—to give up or turn away from it. Moreover, high-level government offi cials 
have approved these actions. 
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The Unifi ed Buddhist Church of Vietnam is under attack. Many of its leaders 
are under house arrest or in prison. The Vietnamese government also harasses 
Christians among its ethnic minorities. Christians who refuse to renounce their 
faith are often beaten. The State Department once designated Vietnam as a CPC, 
but lifted that designation in 2006, despite USCIRF’s recommendation that it 
remain one.

Some human rights violations in Vietnam stem from the government’s distrust of groups 
that supported the South Vietnamese government and its US ally during the Vietnam War. 
The causes of that war were very complex and remain controversial to this day.

The 1954 treaty that ended Vietnam’s war for independence from France divided the 
country temporarily into a Communist Party-controlled north and a noncommunist south. 
The agreement called for elections in both parts of the country for a unifi ed government. 
But the southern government refused to hold elections and declared an independent South 
Vietnam (Republic of Vietnam) in 1955. At the same time, the Communist government in 
the north instituted harsh economic and social policies that sent some 450,000 refugees 
fl eeing to the south. Many of these were Vietnamese Roman Catholics. A smaller number 
of people moved north.

In the late 1950s North Vietnam organized a guerrilla war against the south. The United 
States came to the south’s aid. Seeing the situation primarily as a front in the Cold War 
struggle against communism, President John Kennedy sent military advisers to help the 
South Vietnamese government. Then, in 1965, President Lyndon Johnson sent in regular 
US forces. The number of American Soldiers, Airmen, Sailors, and Marines fi ghting in the 
war grew until half a million Americans were stationed there. North Vietnam eventually 
sent its own regular forces into the south to reunify the country under its control.

US and South Vietnamese forces kept the northern troops at bay for several years. They 
beat back a determined North Vietnamese attack during the Lunar New Year (Tet) in 1968. 
But the American people tired of the war and its large number of casualties. President 
Richard Nixon eventually began withdrawing American troops in the early 1970s.

In 1973 the warring parties negotiated the Paris Peace Accords, which led to a cease-fi re. 
North Vietnam violated the accords in 1975 with an all-out attack on southern-held territory. 
The US Congress had banned further aid to the South Vietnamese government, which fell 
in April 1975. 

Between 3 million and 4 million Vietnamese on both sides died in the war, along with 
almost 60,000 Americans, 5,000 South Koreans, and 520 Australians. The last two 
countries had also sent troops to help the south.

In the years after the war, hundreds of thousands of former South Vietnamese citizens fl ed 
the country. Many emigrated to the United States. The United States and Vietnam restored 
diplomatic relations in 1995, and ties have grown deeper since then. But the United States 
has not dropped its concerns about human rights in Vietnam.

The Vietnam War
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Burma
In Burma, the military regime widely represses all human rights. This includes 
“severe violations” of religious freedom, according to USCIRF. In some places, 
the regime promotes Buddhism over other religions. Sometimes it has pushed 
Buddhists to attack Christians and Muslims. But the government is “suspicious” 
of all independent religious activity, the USCIRF says, even Buddhism. This is 
because both Buddhists and followers of minority faiths have actively opposed 
the military regime.

Burmese offi cials have forced Christians to destroy churches and cemeteries to 
make room for military camps. Christians, Muslims, and even Buddhists have 
been made to build and maintain Buddhist pagodas and monasteries—for no pay. 
Sometimes offi cials take Christian children away from their parents without 
consent to teach them about Buddhism. The State Department has agreed with 
the recommendation and named Burma a CPC.

So the human rights picture in Asia varies greatly. Generally, the more democratic 
a country is, the greater the respect for human rights. The less democratic it is, 
the less respect there is for human rights. That’s why the United States tries to 
promote democracy in Asia and elsewhere.
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Lesson 5 Review 
Using complete sentences, answer the following questions on a sheet of paper.

 1. American policymakers don’t want to see North Korea have nuclear weapons, 
but there’s a related issue that also has them concerned. What is it?

 2. After the end of the communist trading system, Russia and China 
demanded payment for their oil in hard currency. Why did this lead to 
famine in North Korea?

 3. What is the main point of contention between India and Pakistan? 
Explain briefl y.

 4. How does Pakistan’s nuclear doctrine differ from India’s?

 5. What are some of the “push” and “pull” factors that move jobs from 
the United States to Asia?

 6. How many American jobs are at risk of outsourcing overseas?

 7. What do American companies expanding into Asia tend to offer?

 8. How do the Asian countries that produce electronics compare with 
the ones that produce mostly textiles?

 9. How have automakers’ shares of the US market changed since the 1960s?

 10. How is oil consumption by China and India expected to affect world 
oil prices?

 11. Why is defense of human rights important to US foreign policy? 
Explain briefl y.

 12. Why is China a “country of particular concern” in the eyes of the United States 
Commission on International Religious Freedom and the State Department?

Applying Your Learning 
 13. Visit the United Nations’ website and read The Universal Declaration of Human 

Rights (http://www.un.org/en/documents/udhr/). Which words or phrases 
in the Universal Declaration of Human Rights remind you of the Declaration 
of Independence or the US Constitution?
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