
Chapter 1, Lesson 2, Savings and Bank Accounts 

Learning Objectives:  

1. Describe the types of services provided by the bank 

2. Compare and understand services when choosing a bank 

3. Demonstrate how to conduct bank transactions 

4. Analyze steps for safe electronic banking 

 
MULTIPLE CHOICE.  Choose the one alternative that best completes the statement or answers 
the question. 
 
1) Which of the following is an advantage of owning a bank account?  

A) You will double the amount of money you have 
B) You are guaranteed to get a loan 
C) You know your money is safe 
D) You can be irresponsible with your money 
 

2) The US government protects up to ____________ of customers money with of licensed 
banks.  
A) $100,000 
B) $150,000 
C) $200,000 
D) $250,000 

 
3) With a bank account, you will be able to show that you are ______________ with your 
money. 

A) Mature 
B) Dependable 
C) Reliable 
D) Responsible 

  
4) Which of the following is an account for depositing money you want to keep?  

A) Checking  
B) Savings  
C) Credit line 
D) Certificate of deposit 

 
5) Which of the following is an advantage of a savings account? 

A) Your money will be locked away 
B) Your bank will pay you interest  
C) Your bank will not charge you fees 
D) Your bank will make you a preferred customer 

 
 
 
 
 
 



6) When opening a new checking account, which of the following will you need to bring with you 
to the bank? 

A) Parent or Guardian 
B) Verification of Employment 
C) Cash or check made out to you 
D) A valid U.S. Passport 

 
7) Your bank will send you an account statement __________.  

A) Weekly 
B) Monthly 
C) Quarterly 
D) Yearly 

 
8) Which of the following should be included when you make an entry in your checkbook 
register? 

A) Check Number 
B) Date of Transaction 
C) Amount Involved 
D) All of the above 

 
9) You can access your account from nearly anywhere in the world through ________. 

A) ATMs 
B) Checks 
C) Debit Cards 
D) PIN 

 
10) ___________________ a type of deposit that typically pays higher rates of interest than a 
savings account, on the condition that you agree not to withdraw your money for a certain 
amount of time.  

A) Checking  
B) Savings  
C) Credit line 
D) Certificate of deposit  

 
11) Your employer may use _______________ to deposit your paycheck directly in your 
account.  

A) Electronic Funds Transfer 
B) Direct Deposit 
C) Pay-by-Phone 
D) Electronic Check Conversion 

 
12) Which of the following is a requirement for a loan? 

A) Good job  
B) Good credit history 
C) A high school diploma 
D) Minimum cash available in your savings account 

 
 
 
 
 



13) Which of the following should be considered when choosing a bank?  
A) How many credit cards are available? 
B) What are the fees? 
C) Is ATM available while traveling? 
D) All of the above  
 

14) Which of the following financial institution should you use if you are looking for a higher 
interest rate and belong to a professional organization such as teachers?  

A) Online bank 
B) Investment bank 
C) Credit union  
D) Commercial bank 

 
15) Deposits at a credit union are insured by the ___________________.  

A) Federal Deposit Insurance Corporation (FDIC)  
B) Federal Credit Union Insurance Company (FCIC) 
C) National Credit Union Administration (NCUA) 
D) Federal Credit Union Company (FCUC) 

 
16) When choosing a bank, make sure the bank you choose is insured by the 
__________________.  

A) Federal Deposit Insurance Corporation (FDIC)  
B) Federal Credit Union Insurance Company (FCIC) 
C) National Credit Union Administration (NCUA) 
D) Federal Credit Union Company (FCUC) 

 
17) When writing a check, which of the following should be written in the top right corner? 

A) Payee 
B) Date of the check 
C) Amount of the check 
D) Reason for the check 

 
18) Which of the following is information on your check:  

A) Drivers license number 
B) Savings account number 
C) Check number 
D) Social Security Number 

 
19) A deposit slip needs to be filled out:  

A) When opening a checking account 
B) When writing a check 
C) Each time you remove money from your account 
D) Each time you add money to your account 

 
20) Which of the following is a common error found when reconciling your checkbook register?  

A) Not using savings deposits 
B) Accurately recording a deposit 
C) Failing to record the amount of a check 
D) Not listing names on checks 

 
 



21) Which of the following is an advantage of electronic banking?  
A) The personal safety of not having to carry a lot of cash. 

B) Carrying a lot of cash 

C) Having to visit a bank 

D) Insecurity of your online account information.  
 

22) Which of the following is a reason why online banking and bank statements aren’t as 
accurate as your checkbook register? 

A) Banks do not account for fees on your statements 
B) Banks do not recognize all your transactions 
C) Checks you write take a few days to clear 
D) Online banking is always several days behind 

 
23) Which of the following Electronic Funds Transfer is a convenient way to conduct deposits 
and withdrawals?  

A) Direct Deposit 
B) ATM 
C) Pay-by-Phone 
D) Electronic Check Conversion 

 
24) If you use an ATM facility not affiliated with your bank, you can incur a ______. 

A) Fee 
B) Bonus 
C) Payment 
D) Tariff 

 
25) Which of the following Electronic Funds Transfer deducts funds from your account 
immediately?  

A) Direct Deposit 
B) ATM Machine 
C) Debit Card 
D) Prepaid Debit Card 

 
 
TRUE/FALSE.  Write 'T' if the statement is true and 'F' if the statement is false. 
 
26) Bank fees for maintaining your account are not usually a large consideration in choosing a 
bank with which to do business.  
        A)  T              
        B)  F 
 
27) A credit union typically charges fewer fees and pays higher interest than a bank.   
        A)  T              
        B)  F 
 
28) A bank that gives you credit is offering to lend you money.  
        A)  T              
        B)  F 
 
 



29) To prevent an overdraft or "bounced check," it is always a good idea to record your written 
check in your check register.  
        A)  T              
        B)  F 
 
30) You should make entries in your checkbook register monthly. 
        A)  T              
        B)  F 
 
 
FILL IN THE BLANK.  Write the word or phrase that best completes each statement or answers 
the question. 
 
31) The bank may charge a ______________, which it will deduct from the amount in your 
account. 
 
32) A checkbook register is useful only if you enter information that’s up to date and 
__________.  
 
33) Using a credit card is like taking out a ___________. 
 
34) Some banks pay ___________ on checking accounts as well as on savings accounts. 
 
35) If your ATM/debit card is stolen and you report it within two days, the Electronic Funds 
Protection Act protects your losses and you will only be responsible for losses up to ____ 
dollars. 
 
SHORT ANSWER. Provide a brief answer for each question. 
36) Provide four advantages to owning a bank account.  
 
 
 
 
 
37) List two advantages to online banking. 
 
 
 
 
 
38) Describe four factors you should consider when choosing a financial institution. 
 
 
 
 
 
 
 
 
  

 



 
 
 
CASE STUDY. Read each case study, calculate the result, and select the best answer.  
 
39) Allison is a recent college graduate and is looking for a bank in which to open a checking 
account. She has narrowed her choice to two. First National requires a $100 minimum deposit 
and charges 15 cents per check. City Bank requires a $500 minimum deposit, but charges only 
5 cents per check. Both pay the same interest rate on the minimum deposit. Allison estimates 
that she will write 40 checks per month. What would be the monthly cost to Allison for both First 
National and City Banks? 
(A) First National -$6.00; City Bank -$2.00   
(B) First National -$16.00; City Bank -$4.00 
(C) First National -$26.00; City Bank -$6.00 
(D) First National -$16.00; City Bank -$8.00 
 
 
40) Lorenzo is considering two banks for his checking account. Suny Bank requires a minimum 
deposit of $100, charges a monthly fee of $8, plus 5 cents a check. Merchants Bank also 
requires a minimum deposit of $100, charges no monthly fee, but a per check charge of 15 
cents. How many checks would Lorenzo need to write each month to make Suny Bank cheaper 
to use than Merchants?   
(A) Over 50 
(B) Over 60 
(C) Over 70 
(D) Over 80 
 
 
 


